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Preliminary D I'aﬂ

for Discussion Purposes Only

Personal and Confidential
INDEPENDENT AUDITOR'S REPORT

To The Board of Dirscions of the West Humbold! Park Development Council
Commissioners of Special Service Area #43
Chicogo, llinais

Report on the Financial Statements

We have audited the accompanying financlal staterments of Special Service Area #43 (o taxing distict aulharized by the Cliy
of Chicago)] as of and for the yeor ended Decembear 31, 2015, and the related noles io the financial statements, which
colleclively comprise the Special Service Area #43 basic financlal statements as listed in he table of cantents,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financlal statements in accordance with the
accounting principles generally accepted in the United States of America: 1his includes the design, implementalion, and
maintenance of intemal control relevan! 1o the preparafion and fair presentation of inancial staiements that are free from
malerial misstaternent, whether due to fraud or emaor.

Auditor's Responsibility

Our responsibility is 1o express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards reqjuire: that we plan
ond perform Ihe audit fo obtaln reasonable assurance aboul whether the financial statements are free of material
rrisstaternent.

An audit involves perlormming procedures to obtain audit evidence about the amaunts and disclosures in lhe financial
statements, The procedures selecled depend on the auditar's judgmenl, including the assassment of the rsks of malerial
rmisstafement of the financial statements, whether due fo fraud or eror. In making those risk assessments, the auditor considers
infernal confrol relevant to the entity's preparalion and tair presentation of the financial slalements in order io design audit
procedures Ihal are appropriate in the circumstances, bul not for the purpose of SXOressing an opinion on the effectivenass of
the entity's infermnal conlrol. Accordingly, we express no such opinion, An audit also Includes evaluating the approiciensss of
accounfing policies used and Ihe reasenablanass of significant accounting estimates made by management, as well as
evalsating the averall presentation of Ihe financial stotements.

We believe thal the oudit evidance we have obtained is sullicient and appropiate fo provide o basis [or owr ungualified audit
opinion,

Opinion

In our opinion, the financial statements relened to abave prasent faidy, in all material respects, the financial position of Specicl
Senvice Area #63 as of Decamber 31, 2015 and the changes in financlal positian and budgelary compariscn for the veaor then
ended in accordance wilh accounting principles generally accepled in the United States of Amernica.,

Other Matter

Management has omitted the management's discussion and analysis that accaunting principles generally accepted In the
United States of America require 1o be presented to supplement the basic financlal statements, Such missing informetion,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essenlial part of financial reparting for placing the basic financial statements in an approprate
operafional, economic. or historical context. Our apinion on the basic financial statements & not affected By this rmissing

i ficn,
information Preliminary Draﬂ:

for Discussion Purposes Only
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Chicaogo, [linols




SPECIAL SERVICE AREA #43
[a laxing district authorzed by the City of Chicago|
Managed by West Humboldt Park Development Councll
Statement of Net Position and Govemmental Funds Bolonce Sheet
December 31, 2015

Drﬁﬁ Statement
mhﬂ“-“a” "rp08es only Govemmenlal of
¥ ssion 5 da,‘-ma'l. Funds i nits Met Posifion
ASSETS ¢ DisC= 1 and Gﬂ'ﬁ '
els persen
Cash i 10,723 £ % 10,723
Property Tax Receivable, nat of allowance
tor uncollectable taxes of $21,741 104,242 - 104,242
TOTAL ASSETS ¥ 116,945 $ T b 114,%45
LIABILITIES
Accounts Payable 3 5,355 5 3 5355
Cue to WHPDC 100 - 100
TOTAL LIABILITIES 5,455 5,455
DEFERRED INFLOWS
Deferred Property Tax Revenus 106,022 (104,022) -
FUMD BALANCES f NET POSITION
g OV
itled: Fte\iﬁm 0 ?\}WD{E ﬁe\"ﬁ-‘a\ - : v
Assigned: fort of ﬂa\ andl
persC ; ; '
Unassigned 5,488 [5.488) P i
TOTAL FUND BALANCE 5,488 (5,488) .
TOTAL LIARILITIES, DEFERRED INFLOWS ANMD FUND BAl ANCE i 11&,%85
Met Position
Resticted b3 111,510 % 111.510
Armounts reported for governmental aclivilies in the statement of net position are different because:
Total fund balance - governmental funds % 5,488
Property tax revenue is recognized in the period for which levied rather than when "available.”
A peortion of the property tax is deferred as it is nol available in the govemmental funds. 104,022
Tolal net position - govemmental activilies 3 111,510

The nccompanying notes are an integral part of the financial staternents.
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SPECIAL SERVICE AREA #43
(@ taxing district authorized by the City of Chicago)
Managed by West Humboldt Park Development Council
Statement of Activities and Governmental, Funds, Revenues,
Expenditures and Changes in Fund Balances
For the Year Ended December 31, 2015

Staterment
Preliminary Dr’aﬁ: Govemmenial of
for Discussion Purposes Oniy Funds Adjustments Activities
Persenal and Confidential
REVEMUES:
Property Taxes % 105,288 % [4.624) b 3 100,464
Intarast Income 5 - ik 5
TOTAL REVENUE 105.293 [4,624) 100,66%
EXPEMSES:
Services:
Customer Attraction 300 - 300
Public Way Aesthetics 49 430 - 49,4630
Safety Programs 42,279 = 42,27%
Total Services Expanse 92,209 92,209
Administration:
Personnel 13,144 - 13,164
Admin - nonpersonnel 2214 - 2,214
Total Administration Expense 15,378 L 15378
TOTAL EXPENSES 107,587 3 107,587
Excess of revenues over expenditures 2,294) 2.294
Change in Met Position {‘a%-()'im (6.218) [&.918)
o e
FUND BALANCE/NET POSITION wﬂﬁﬁ?ﬂ 0°
P e ﬂﬁoo
Beginning of the Year g\ﬁf‘““a\ﬁ 7.782 110,646 118,428
§ ?B{'&Q
End of the Year 5 5,488 b 106,022 1 111,510
Amounts reported for govermnmmental activities in the statement of activities are different because;
Net change in Fund balance - governmaental funds % [2,294)
Property fax revenue is recognized in the year it is levied rather than when
it is avallable for govemmental funds [4.624)

Change in net position

The accampanying notes are an inteqral part of the finaneisl stotements,
4
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SPECIAL SERVICE AREA a3
|o taxing distict authorized by the City of Chicaga)
Managed by West Humbeldt Park Davelapment Coungil

dtotement of Revenues and Expenditures - Budget and Actual
F‘l"ﬂliﬁ"iﬂﬂr‘f D raﬁ For the Year Ended Decemnber 31, 2015 and 2014
for Discussion Purposes Only 2015 2014
Personal and Confidential BUDGEI ACTUAL VARIANCE BUDGET ACIUAL VARIANCE
KEVEMUES:
Froperfy Taxe: % 118,450 % 74,035 % (24.415) 3% 115,000 % 5,509 5 {19,421
Interest Income - 5 5 - - -
Loss Collection (2.080) - 2,040 [2,000] 2,000
Lote Collections 5.750 11.253 S - - .
TOTAL REVEMUE 1221 dﬂ_ 105,293 {I__!‘E.B-i?:l 113,000 o 5,579 [17.421]
EXPEMSES:
Customer Attraction
Webuite R0 . {900 - = H
Special Evenis 1.000 00 {700] - - -
Frinted Moierials 1.000 z {1.000] - - .
Display Advertising 1,000 =7 {1.000) " i &
Total Customer Attraction 3,700 300 :3,6[]11]_

Public Way aAesthefics

Sireefscape Elements 2060 5 [7.080) - - -

Public art 5150 22,500 17,350 - - #

Sidewalk Mainlenance 35,540 27130 (8,410} - 8

Bonners ond/or Holiday Decorafions . _ - 5.000 3520 11.480)

Tetal Public Way Assthetics 49.?& 49,630 o M) 5.000 3,520 {1.480)
Economic/Busingss Development

554 Designation : - - - 30,000 30,000 PR

Tatal Econ./Bus, Developmant - e 30.000 30,000
Safety Programs

Securily Pairgl Services 44,576 42,279 {4,?‘???_ 43,217 27828 [17.3%1)

Tetal Safety Pragrarms 46,574 42,279 i () 45219 27 B28 {17391 |
Public Weany Maintenonce

Sidewalk Cleaning iy ) - - 18,000 11,400 14,600)

Total Public Way Maintenance - : - - 18.000 11,400~ 6.600)
S5A Mot/Admin, Non-Parsonnel

Audit 3,000 2200 (800 2,000 - {2,000)

Office Supplies - - - 2 2,000 2,000

Borking Fees i 14 e 14 - ; 289 26%
lotal Total 534 mgt./Admin, Mon-Parsonnel : 3,000 2,214 [78&) 2,000 2.257 i 249
Personmgl

Total Persarnel __18%14 13,164 [%./50] 12781 12.780 . (L]
TOTAL EXPENSES 122,140 107,587 {14.553) 113,000 B1.797 [25,203)
Fucess of Revenues Over Cxpanses g . $ 2294 % (2.254) % = § . 1% 7.782

Praliminary D raﬂ

for Discussion Purposes iny
Personal and Confidential

The accomponying notes are an integral part of the inonclal statermants
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SPECIAL SERVICE AREA #43
(a taxing district authorized by the City of Chicago)
Managed by Managed by West Humboldt Park Development Council
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Preliminary Di"aﬁ

for Discussion Purposas Only

A o Persenal and Confidential
summary of Significant Accounting Policies

Reporting Entity: Special Service Area #43 (S5A) provides services on behalf of the City of
Chicago (City) within a specified geographic area. These services include promotional and
advertising, maintenance of the public way, safety, and other functions. The SSA is exempt from
federal income tax under section 501 (c){é) of the Internal Revenue code.

Government-Wide and Fund Financial Statements: The financial statements of the 55A have
been prepared in confarmity wilth the accounting principles generally accepted in the United
States of America as applied to governmental units, hereinafter referred to as GAAP| generally
accepted accounting principles). The accepled standard-setting body for the astablishing
governmental accounting and financial reporting principles is GASR (the Governmental
Accounting Standards Board).

Government-Wide financial statements (stalements of net paosition and statement of activities)
are prepared using the econamic resources measurement focus and the accrual basis of
accounting for all of the 5SA’'s activities. The Fund Financial Staterments, which focus on the
33A's governmenial funds current financial resources measurement facus, are prepared on the
modified acerual basis.

The S5A accounts for its activities in one fund. its general fund.

Measurement Focus, Basis of Accounting and Financial Statement Presentation: The
government-wide financial statements are reported using the accrual basis of accounting.
kRevenues are recorded when earned and expenses are recorded when a liability is incurred
regardless of the timing of the related cash flows. Property taxes are recognized as revenues in
the year they are levied.

The governmental fund financial statements are prepared on the modified accrual basis of
accounting with only current assets and liabilities included on the balance sheet. Under the
modified accrual basis of accounting, revenues are recorded when susceptible to accrual. i.e.
both measureable and available fo finance expenditures of the current period. Available
means collected within the current period or soon enough thereafter to be used to pay liabilities
of the current period. Property taxes are susceptible to accrual and recognized as a receivable
in the year levied. Revenue recognition is deferred unless the taxes are received within 60 days
subsequent 1o year-end. Expenditures are recorded when the liability is incurred.

The preparation of financial statement in conformity with accounting principles generally
accepted in the United States of America requires management o make estimates ang
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial staterments and the reported
amounts of revenues and expenditures/expenses during the reporting period. Accordingly,
actual results could differ from those estimates.

&




SPECIAL SERVICE AREA #4643
(a taxing district authorized by the City of Chicago)
Managed by Managed by West Humboldt Park Development Council
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Preliminary raft
for Discussion Purposes Only
Perscnal and Confidential
Assets, Liabilities, and Net Position:

Cash, Cash equivalents and investments: The S5A's cash and cash equivalents are considered
lo be cash on hand, demand deposits. and short-term investments with original maturities of
three months or less from the date of acquisition.

Receivables: All properly tax receivables are shown net of allowances. As of December 31,
2015. the allowance is estimated to be 17.0% of the outstanding property taxes.

Prepaid items: Certain payments to vendors reflect costs applicable to future accounting

periods and are recorded as prepaid items in both the government-wide and fund financial
statements,

Fund Equity/Net Pasition: Government fund equity is classified as fund balance. Fund balance is
further classified as nonspendable, restricled, committed, assigned, or unassigned,
Nonspendable fund balance cannot be spent because of its form. Restricted fund balanced
has limitations imposed by enabling legislation or an outside party. Committed fund balance is
a limitation imposed by the SSA board through approval of resolutions. Assigned fund balances
is a limitation imposed by a designee of the S5A board. Unassigned fund balance is a net
resource in excess of what can be properly classified in one of the above four categories.

When both restricled and unrestricted fund balances are available for use, it is the SSA's policy
to use restricted fund balance first, then unrestricted fund balance. Furthermore, committed
fund balance is reduced first, followed by assigned amounts, and then unassigned amounts
when expenditures are incurred for purposes for which amounts in any of thase unrestricted fund
balance classifications can be used,

For the government-wide financial statement, net position is reported as invested in capital
assefs net of related debt, restricted or unrestricted. Invested in capital assets, net of related
debt, if applicable, is comprised of the net capital asset balance less any related debt.
Restricted net position is when restrictions are placed on net assets from 1} externally imposed by
creditors, grantors, contribulors, or laws or regulations of other governments or 2] imposed by law
through constitutional provisions or enabling legislation. The remaining net position is classified as
unrestricted.

Cash

Ihe Crganization maintains its cash in a bank deposit account, which, at fimes, may exceed
federally insured limits. The Organization had not experienced any losses in such accounts. The
Organization believes it is not exposed to any significant credit risk in cash.

Preliminary Dr aft
fa;; Dizcussion Purposes Only
erscnal and{ﬂﬂnﬁdenﬁa]




SPECIAL SERVICE AREA #63
(a taxing district authorized by the City of Chicago)
Managed by Managed by West Humboldt Park Development Council
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Praliminary Dfﬁﬁ

for Dizcussion Purposes Only
Property Toxes Perscnal and Confidential

Property taxes become an enfarceable lien on real property on January 1 of the year it is levied.
Taxes are payable in two installments in the subsequent year. The first installment is an estimate
based on the prior year billed levy (55%) and is due in March. The second installment is due on
August 1, or 30 days from the mailing of the tax bills if issued later than July 1. The second
installment is based on the remaining amount of the levy on file with the County. Bills are issued
and collected by cook County who remits the 55A's share to the City who then remits the
monies to the 55A.

Related Party Transactions

The 55A is affiliated with the West Humbealdt Park Development Council, which provides certain
administrative services for the 55A. As of December 31, 2015, there was $100 outstanding
balance due to West Humboldt Park Development Council for services provided.

Prior Year Reclassifications

For comparability, the pricr year's financial statements reflect reclassifications where
appropriate to conform to the financial statement presentation used this year,

Preliminary Di'aﬁ
for Discussion Purposes Only
Personal and Confidential



SPECIAL SERVICE AREA #63
(a taxing district authorized by the City of Chicago)
Managed by Managed by West Humboldt Park Development Council
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

SUMMARY SCHEDULE OF FINDINGS

As part of our audit and request by the Special Service Area Annual Audited Financial Statement
Guidelines prepared by the City of Chicago Department of Housing and Economic Development
dated June 2013, we have read the requirements contained in the Agreement for Special Service Areq
#63 between the City of Chicago and West Humbaldt Park Development Council.

Per Arficle 5.03. the Contractor established a separate bank account in Chicago, llinois. All service tax
funds were automatically deposited inta this bank account.

We noted cerlain expenditures for which actual expenses exceeded budgeted amounts,

Based on our understanding of the agreement and the facts surrounding the pertormance under the
agreement. we noted no alher exceptions. Many contractual items were included in the agreement
which dealt with non-accounting and non-financial matters of which we had no knowledge.

Ffrafiminary Df-aﬁ
for Dizcussion Purposes Only
Personal ang Confidential



SPECIAL SERVICE AREA #63
(a taxing district authorized by the City of Chicago)
Managed by Managed by West Humboldt Park Development Council
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015
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